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BIELAU, TIERNEY, COON & COMPANY, P.C.

Certified Public Accountants
2740 Smallman Street, Suite 202
Pittsburgh, PA 15222
Phone 412-261-0330
Fax 412-261-5539

September 30, 2013

To the Members of the School Board

Plum Borough School District
900 Elicker Road
Plum Borough, PA 15237

Edward F. O'Neill, CPA.

Joseph T. Tappe, Jr, CPA.

Robert H. Coon, CPA.

Harry Coon,Jr, CPA. (1947-2004)
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We are pleased to confirm our understanding of the services we are to provide Plum
Borough School District. We will audit the Project Accounting Based on Final Costs
Schedule, and Financial Report Schedule for PDE project number 3584 of the New Pivik
Elementary School for the period April 1, 2011 to August 26, 2012. These schedules are
the responsibility of Plum Borough School District’s management. Our responsibility is
to express an opinion on these schedules based on our audit.

Audit Objective

The objective of our audit is the expression of an opinion whether the schedules,
referenced in the first paragraph are fairly presented in all material respects, in
conformity with generally accepted accounting principles. Our audit will be conducted in
accordance with auditing standards generally accepted in the United States of America
and will include tests of the accounting records and other procedures we consider

necessary to enable us to express such an opinion.

If circumstances occur related to the condition of your records, the availability of
sufficient, appropriate audit evidence, or the existence of a significant risk of material
misstatement of the schedules caused by error, fraudulent financial reporting, or
misappropriation of assets, which in our professional judgment prevent us from
completing the audit or forming an opinion on the schedules, we retain the right to take
any course of action permitted by professional standards, including declining to EX}’JI ess
an opinion or issue a report, or withdrawing from the engagement.

Management Responsibilities

Management is responsible for the schedules referenced in the first paragraph as well as

all representations contained therein.

Management is responsible for establishing and maintaining effective internal controls,
including monitoring ongoing activities; for the selection and application of accounting
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principles; and for the preparation and fair presentation of the schedules in conformity
with U.S. generally accepted accounting principles.

Management is also responsible for making all financial records and related information
available to us and for the accuracy and completeness of that information. You are also
responsible for providing us with (1) access to all information of which you are aware
that is relevant to the preparation and fair presentation of the schedules, (2) additional
information that we may request for the purpose of the audit, and (3) unrestricted access
to persons within the government from whom we determine it necessary to obtain audit
evidence.

You are responsible for the design and implementation of programs and controls to
prevent and detect fraud, and for informing us about all known or suspected fraud
affecting the government involving (1) management, (2) employees who have significant
roles in internal control, and (3) others where the fraud could have a material effect on
the schedules. Your responsibilities include informing us of your knowledge of any
allegations of fraud or suspected fraud affecting the government received in
communications from employees, former employees, regulators, or others. In addition,
you are responsible for identifying and ensuring that the entity complies with applicable
laws and regulations.

Audit Procedures — General

An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the schedules referenced in the first paragraph; therefore, our audit will
involve judgment about the number of transactions to be examined and the areas to be
tested. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well
as evaluating the overall presentation of the schedules. We will plan and perform the
audit to obtain reasonable rather than absolute assurance about whether the schedules are
free of material misstatement, whether from (1) errors, (2) fraudulent financial reporting,
(3) misappropriation of assets, or (4) violations of laws or governmental regulations that
are attributable to the entity or to acts by management or employees acting on behalf of
the entity.

Engagement Administration and Fees

We expect to begin our audit on approximately November 1, 2013 and to issue our
reports no later than November 30, 2013. Robert Coon is the engagement partner and is
responsible for supervising the engagement and signing the report or authorizing another
individual to sign it. Our fee for these services will be at our standard hourly rates and
will be $2,800. Our standard hourly rates vary according to the degree of responsibility
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involved and the experience level of the personnel assigned to your audit. Our invoices
for these fees will be rendered each month as work progresses and are payable on
presentation. The above fee is based on anticipated cooperation from your personnel and
the assumption that unexpected circumstances will not be encountered during the audit.
If significant additional time is necessary, we will discuss it with you and arrive at a new
fee estimate before we incur the additional costs.

We appreciate the opportunity to be of service to Plum Borough School District and
believe this letter accurately summarizes the significant terms of our engagement. If you
have any questions, please let us know. If you agree with the terms of our engagement as
described in this letter, please sign the enclosed copy and return it to us.

Very truly yours,

AoA N Cony B

BIELAU, TIERNEY, COON & COMPANY, P.C.

RESPONSE:

This letter correctly sets forth the understanding of Plum Borough School District.

Management signature:

Title:

Date:

Governance signature:

Title:

Date:




